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Preface to the Updated Account Code

The Account code in four volumes was first published on 23 December 1938. After the Partition of
British India, the Code was reprinted in Pakistan with revisions as a consequence of the partition. In
Bangladesh, the Code was reprinted in March 1983 with the substitution of the word, "Pakistan", by
the word, "Bangladesh".

Following liberation, fundamental changes occurred in the accounting system and financial
administration. Accounting functions, previously  performed by the Treasury under the district
administration, were taken over by accounts offices under the administrative control of the Controller
General of Accounts. This post was created in the place of the erstwhile Accountant General under a
scheme of separation of audit from accounting functions. Simultaneously twenty posts of Chief
Accounts Officers were created to perform accounting functions for the Ministries.

On the other hand, receipts, payments and accounting functions were extended up to the Thana level.
Regional, District and Thana Accounts Officers are now responsible for maintaining government
accounts under the jurisdiction of the Controller General of Accounts instead of the District Treasury
Officer. As a result of these reforms, the procedure of recording receipts and expenditure, keeping and
compiling of accounts, preparing of accounting returns and statements and the process of accounting
flows between different accounting and financial authorities have changed. However, all these
reforms and changes had been brought about by issue of circulars, letters and memoranda; the
Account Code was neither updated nor revised by inserting and consolidating the piecemeal reforms
carried out through circulars and memoranda. The Account Code thus became to some extent
outdated.

The Government set up a Committee on Reforms in Budgeting and Expenditure Control (CORBEC)
in 1991 to examine the budgeting and accounting system. In accordance with the recommendations
of the Committee, an ODA-aided Project entitled ‘Reforms in Budgeting and Expenditure Control’,
generally known as the RIBEC Project, made a diagnostic study and recommended that existing rules
and regulations should be replaced by a hierarchical structure of new financial regulations and
departmental manuals of procedures. Accordingly, replacement of accounting and financial rules and
regulations were included in the Terms of Reference of the second phase of the ODA-aided Project.

As a preliminary step to revision and replacement of the existing structure of the rules and
regulations, the RIBEC Project took up the task of updating the Account Code. All the circulars and
memoranda issued till now and the consequential changes taking place over the years have been taken
into consideration and necessary provisions have been incorporated and consolidated in the four
volumes in relevant places. Provisions in the Code which have become obsolete and inoperative have
been deleted. For example, the provisions regarding provincial governments are no longer relevant and
have been omitted in this edition. This edition of the updated Account Code thus represents the
accounting rules and regulations operative as of to-day. Whatever provisions have been included in
the Edition are covered by and based on circulars and memoranda issued by the appropriate
authorities and consequential changes following therefrom. It may be clarified that no revision,
rationalisation or simplification has been made. It is, however, intended that this process will be
initiated at a later stage.

It is expected that the updated Account Code will be an authentic, comprehensive and self-contained
document of practical use and serve as an useful and handy guide to all persons dealing with
Government accounting. This will especially be of immense utility to accounts offices in Thana,
District and region who have no immediate access to the office of the Controller General of Accounts.



In order to facilitate preservation and continuous updating, this edition has been printed and bound in
a permanent loose leaf binder format. Every accounts office will receive a copy which should be
maintained as a permanent record of the office. The Code as printed in the new format will be for
official use of all officers and staff of the office and should not become the personal copy of
anybody. Each office will keep the Code always up-to-date by inserting replacement pages as and
when amendments take place. A Rules & Regulations Unit has been set up in the office of the
Comptroller and Auditor General which will maintain the Account Code up-to-date, get approved
amendments printed as replacement pages and circulate them to all the relevant offices. The offices
receiving replacement pages must forthwith replace the pages in the loose leaf binder.

Suggestions on the updated Account Code are welcome and will be given due consideration in the
next phase of revision, rationalisation, simplification and reorganisation of all accounting and
financial rules and procedures of the Government.

M. Hafizuddin Khan,
Comptroller and Auditor General
of Bangladesh.
Dhaka :
September 19, 1996.
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ACCOUNT CODE
VOLUME 1

Prescribed by the Comptroller and Auditor General, with the approval of the President, in
exercise of the powers conferred by Article 131 of the Constitution of the People’s Republic
of Bangladesh.

GENERAL PRINCIPLES AND METHODS OF ACCOUNTS
Definitions
In this Volume, unless the context otherwise requires, the following expressions have the

meanings hereby respectively assigned to them, that is to say:-

"Controller General of Accounts" means the Controller General of Accounts of Bangladesh.
"Comptroller and Auditor General" means the Comptroller and Auditor General of Bangladesh.
"Civil Accounts Officer" means the Controller General of Accounts and an Accounts Officer
subordinate to the Controller General of Accounts and includes Thana Accounts Officer, District
Accounts Officer, Regional Accounts Officer and Chief Accounts Officer.

"Government" means the Government of the People’s Republic of Bangladesh.

"Non-Civil Accounts Officer" means either the Controller General of Defence Finance or the
Financial Advisor & Chief Accounts Officer of the Railways and includes officers subordinate to

them.

"Public Accounts" means the Consolidated Fund and the Public Account of the Republic as
defined in Article 84 of the Constitution.

(;;onstitution” means the Constitution of the People’s Republic of Bangladesh.

"Comptroller and Auditor General (Additional Functions) Act” means the Comptroller and
Auditor General (Additional Functions) Act, 1974, as amended from time to time.

"The Bank" means Bangladesh Bank or any of its offices or branches and includes any Branch of
Sonali Bank acting as agent of Bangladesh Bank in accordance with the provisions of the
Bangladesh Bank Order ,1972.

"Initial Accounts" means a primary record of all financial transactions of the Government.

"Principal Accounting Officer" means the Secretary, the Additional Secretary-in-charge or the
Joipt'Secretary-in-charge of a Ministry or a Division.

“Accounts Classification Code” means legal, functional and economic code prescribed by the
Classification Chart in the Appendix 1 to this Account Code which came into force on first of
July 1998 and replaces major, minor, detailed heads and heads of accounts where ever occurring.
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CHAPTER I. - FUNCTIONS OF THE COMPTROLLER AND AUDITOR GENERAL
(C&AG) AND THE CONTROLLER GENERAL OF ACCOUNTS (CGA) IN
RELATION TO ACCOUNTS.

Powers of the Comptroller and Auditor General under the Constitution and the
Comptroller and Auditor General (Additional functions) Act, 1974.

1. The Comptroller and Auditor General derives his powers and duties from Part VIII of the
Constitution and the Comptroller and Auditor General (Additional Functions) Act, 1974. The
Comptroller and Auditor General (Additional Functions) Act is reproduced as Appendix 3. By
exercise of the powers conferred on the Government by Section 3A of the Comptroller and
Auditor General (Additional Functions) Act, Government has relieved the Comptroller and
Auditor General of his responsibility of keeping accounts of the Government.

Responsibility of keeping accounts has been given to the following officers :

(1) Controller General of Defence Finance - for Defence Services.
) Financial Advisor and Chief Accounts Officer, Railways - for Railways.
3) Controller General of Accounts - for rest of the Government.

2. By virtue of the provisions of Article 131 of the Constitution, the Comptroller and Auditor
General is empowered, with the approval of the President, to prescribe the form and manner in
which Public Accounts shall be kept. :

3. In addition to this Account Code, Railways, Defence Services, Public Works Department, Post
Office, Telegraph and Telephone Board and Forest Department have their respective
Departmental Account Code for their respective specific purposes. For the sake of practical
convenience, the forms and manner of accounts including Appropriation Accounts of the Defence
Services and_the Railways may be determined by the respective accounting authorities. The
provisions of the Constitution will be deemed to have been satisfied, if the forms and manner so '
prescribed are not questioned by the Comptroller and Auditor General. . o

APPROPRIATION ACCOUNTS.

4. Chief Accounts Officers will prepare Ministry/Division wise Appropriation Accounts their
respective Ministries/Divisions and will send them under the signature of the respective Principal
Accounting Officers to the Comptroller and Auditor General for audit and certification and will
give a copy to the Controller General of Accounts. The Controller General of Defence Finance
and the Financial Advisor and Chief Accounts Officer, Railways, will be responsible for
preparation of Appropriation Accounts of Defence Services and Railways respectively under the
signature of the respective Principal Accounting Officers and for submission to the Comptroller
and Auditor General for audit and certification. The instructions relating to the preparation and
submission of such accounts are included in the Audit Manual issued by the authority of the
Comptroller and Auditor General. The object of these accounts is to relate expenditure brought
into account during a financial year to the several items specified in the schedule of authorised
expenditure authenticated under the Constitution.

After completing all audit formalities, the Comptroller and Auditor General submits his audit
reports on the Appropriation Accounts to the President.

NOTE.--- Until Chief Accounts Offices build up internal capability, the Controller General of Accounts will continue to prepare and
submit to the Comptroller and Auditor General Appropriation Accounts for all accounts offices under his jurisdiction.
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CHAPTER 2 - GENERAL OUTLINES OF THE SYSTEM OF ACCOUNTS

Public Accounts.

5. Article 84 of the Constitution provides for the Consolidated Fund and the Public Account of the
Republic, The Article is reproduced below:

“(1) All revenues received by the Government, all loans raised by the Government, and all
moneys received by it in repayment of any loan, shall form part of one fund to be known
as the Consolidated Fund. _

(2) All other public moneys received by or on behalf of the Government shall be credited
to the Public Account of the Republic™.

In this Code the Consolidated Fund and the Public Account of the Republic together will be referred
to as Public Accounts. All receipts by the Government are paid or credited to and all disbursements
of or on behalf of the Government are met from the Public Accounts. Article 85 of the Constitution
provides for making the procedure to be followed for the payment into and the withdrawal from the
Public Accounts and for custody of the Public Accounts. The Article is reproduced below:

“Article 85: The custody of public moneys, their payment into and the withdrawal from
the Consolidated Fund or, as the case may be, the Public Account of the Republic and
matters connected with or ancillary to the matters aforesaid, shall be regulated by Act of
Parliament, and until provision in that behalf is so made, by rules made by the President”.

NOTE.--- Pending passage of an Act or making of rules by the President, the existing Treasury Rules with necessary modification are being
followed.

6. Save as may be specifically provided in any case, cash balances in the Public Accounts are kept
with the Bank.

Account of the Government with the Bank.

7. Government has an Agreement with Bangladesh Bank by virtue of which the general banking
business of the Government (in which business is included the receipt, collection, payment and
remittance of moneys on behalf of the Government) is carried on and transacted by the Bank in
accordance with and subject to the provisions of the Agreement and of the Bangladesh Bank Order
1972 and in accordance with and subject to such Orders as may from time to time be given to the
Bank by the Government. Government business is transacted in every office and branch of
Bangladesh Bank and in designated branches of Sonali Bank acting as the agent of Bangladesh Bank.
Article 20 of the Bangladesh Bank Order 1972 requires the Government to deposit free of interest all
its cash balances with Bangladesh Bank and directs the Bank to accept moneys for account of the
Government and to make payments and to carry out Government’s exchange remittance and other
banking operations including management of the public debt.

8. Statement of cash transactions undertaken by Bangladesh Bank on behalf of the Government
together with all supporting vouchers etc. are transmitted by each office and branch of Bangladesh
Bank daily to the Thana Accounts office, the District Accounts office, the Chief Accounts office and
the Controller General of Accounts office, as the case may be.
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9. Each branch of Sonali Bank transacting Government business as agent of Bangladesh Bank
forwards daily a statement of transactions to the local Thana or District Accounts office along with
all supporting vouchers. The totals of such transactions are also reported by Sonali Bank at the close
of each day to the Public Accounts Department of Bangladesh Bank through the head office of Sonali
Bank at Dhaka.

10. All transactions regarding Public Accounts taking place in the offices and branches of
Bangladesh Bank and designated branches of Sonali Bank are consolidated in the Government
Accounts Department of Bangladesh Bank. At the close of the accounts of each month, a statement
of closing balance of the Government on the books of the Bank after taking into account all cash
transactions in all the offices, branches and agencies of the Bank and the adjusting transactions in its
own books is forwarded by the Head Office of Bangladesh Bank to the Controller General of
Accounts.

General Outlines of the system of Accounts.

11. The general outlines of the system of accounts of the Government, briefly stated, are as follows:-

(a) All receipts in Bangladesh on behalf of the Government are paid into the Bank. Except as
provided in clause (b) below, the initial accounts of such receipts are maintained by officers
subordinate to the Controller General of Accounts, normally by the Thana or District Accounts
Officer at the Thana or District Accounts Office, as the case may be.

(b) Receipts realised in the Post Offices, Telegraph & Telephone Board, Public Works, Housing and
Settlement, Roads and Highways, Public Health Engineering, Forest and any other Department which
may be authorised in this behalf are paid into the Bank in lump sum and are accounted for at the
Thana or District Accounts Office, as the case may be, merely as receipts on behalf of such
Departments. The detailed accounts of such receipts are kept by the Departmental Officers
concerned. All Receipts realised in the Defence Services for which accounts are kept by the
Controller General of Defence Finance are shown by Thana or District Accounts Office as receipts of
the Controller General of Defence Finance who accounts for the receipts. Receipts of the Railways
do not pass through Thana or District Accounts Office. Railways deal directly with Bangladesh
Bank.

(c) Payments in Bangladesh on behalf of the Government are ordinarily made at the Bank; some
Departmental Officers are, however, authorised to withdraw sums in lump from the Bank for making
payments. In the former case, the initial accounts of payments are kept at the Thana, District or Chief
Accounts Office except for Defence Services in which case initial accounts of payments are kept at
offices subordinate to the Controller General of Defence Finance. In the latter case of lump sum
withdrawal by Departmental Officers, initial accounts are maintained by the Departmental Officer
concerned. Certain Departmental Officers are authorised to make payments by cheques. Initial
accounts of such payments are kept by the Officers concerned.

The accounts referred to in this clause do not relate to the accounts maintained by Government
servants in respect of expenditure incurred from permanent advances.

(d) Transactions originating in the District and Thana Accounts Offices for which initial accounts are
maintained by District Accounts Officer/Thana Accounts Officer are compiled and classified by
District Accounts Officer/Thana Accounts Officer under major, minor and detailed heads of receipts
and disbursements. For facilitating compilation, Heads of Accounts are assigned to Chief Accounts
Officer's offices as well as the office of the Controller General of Accounts.
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Transactions, made by officers of certain Departments who are authorised to ‘issue cheques for
payments, and to pay into and withdraw from Public Accounts moneys direct and/or in lump sum, are
not accounted for by District Accounts Officer/Thana Accounts Officer in detail in the classified
form, but are shown in their accounts under the remittance head as a consolidated entry.

Monthly statement of classified accounts of transactions for which initial accounts are maintained by
District Accounts Officer/Thana Accounts Officer are submitted by District Accounts Officer/Thana
Accounts Officer to Regional Accounts Officer within a date specified by the Controller General of
Accounts. Regional Accounts Officers consolidate the statements for all District Accounts
Officer/Thana Accounts Officer under their respective jurisdiction and submit to each Chief Accounts
Officer consolidated accounts of the assigned head.

District Accounts Officer/Thana Accounts Officer also prepares a statement of accounts for office of
the Controller General of Accounts giving classified accounts of transactions under heads assigned to
the Controller General of Accounts including transactions under heads remittance/suspense and a cash
balance report of Bangladesh Bank deposits and submits to respective Regional Accounts Officers
for consolidation and submission to the Controller General of Accounts.

Each Chief Accounts Officer furnishes to the Controller General of Accounts, by a date fixed by the
Controller General of Accounts, a monthly statement of accourrts\r;f receipts and disbursements by
major heads prepared on the basis of statements received from Regional Accounts Officers and
transactions made direct in respect of Dhaka Presidency Accounts. Some Chief Accounts Officers
receive from certain Departmental Officers, who are authorised to issue cheques for payments, and to
pay into and withdraw from Public Accounts moneys direct and/or in lump sum, accounts of
transactions made by them. These transactions are included by the Chief Accounts Officers in their
monthly statement of accounts of receipts and payments by major heads furnished to the Controller
General of Accounts. The consolidated net cash balance position under the head Bangladesh Bank
deposits as received from District Accounts Officers/Thana Accounts Officers through Regional
Accounts Officers is included in this statement of accounts. '

On the basis of the statements of accounts received from Chief Accounts Officers and Regional
Accounts Officers, and incorporating the transactions under exchange accounts, settlement accounts,
accounts from Bangladesh Bank including small coins accounts, the Controller General of Accounts
prepares the monthly accounts to which are added the monthly accounts of the Controller General of
Defence Finance in respect of Defence Services and the Financial Advisor and Chief Accounts
Officer, Railways, in respect of Railways. The combined monthly accounts of the Government are
then submitted to the Finance Division by the Controller General of Accounts.

(e) Officers of the Civil Departments, who are authorised to issue cheques for payments, and to pay
into and withdraw from the Public Accounts moneys direct and/or in lump sum, transmit to the
respective Chief Accounts Officers, at the beginning of the next month, monthly accounts supported
by the requisite schedules, vouchers etc. in respect of all transactions which took place during the
previous month.

(f) From the accounts furnished by Thana Accounts Officer/District Accounts Officer and by Civil
Departmental officers, classified abstracts and consolidated abstracts are compiled by each Chief
Accounts office and the office of the Controller General of Accounts according to heads of accounts
assigned to them showing monthly receipts and payments classified under the relevant major, minor
and detailed heads. All the transactions appearing in the books of one Chief Accounts office but
adjustable in the books of another Chief Accounts office are accounted for under the final head of
account direct by the Chief Accounts office in whose book the transactions originally occur/appear
with intimation to the concerned Chief Accounts office. The Chief Accounts Office to which the head
relates incorporates the transactions in its consolidated abstract.
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(g) In the office of the Controller General of Accounts, consolidated abstract is prepared for the
major heads of accounts of revenue receipts and service payments. A separate consolidated abstract
is also prepared in the office of the Controller General of Accounts for some of the transactions
relating to Public Debt and the Public Account of the Republic, namely remittance and deposits,
under each major head as well as under such minor and detailed heads as may be found necessary.
For this purpose, these transactions relating to Public Account of the Republic and Public Debt are
collected in a Detail Book.

(h) The final stage of cbmpilation is the preparation of the Abstract of Major Head totals showing the
receipts and disbursements by major heads during and up to the end of the month.

Cash balances shown under Bangladesh Bank Deposits by Thana Accounts Officer/District Accounts
Officer and that section of Bangladesh Bank having direct transactions on Government account will
be reconciled in the books of the Controller General of Accounts with statement of closing balances
received from Bangladesh Bank.

(i) Accounts of Railways and Defence Services are compiled by the Financial Advisor and Chief
Accounts Officer, Railways and the Controller General of Defence Finance respectively on the basis
of the particulars of receipts and disbursements furnished by accounts officers under their respective
jurisdiction. Monthly and cumulative statement of accounts are transmitted by the Financial Advisor
and Chief Accounts Officer, Railways and the Controller General of Defence Finance to the
Controller General of Accounts for consolidation of monthly accounts by the Controller General of
Accounts.

Accounts between the Controller General of Accounts, the Controller General of Defence
Finance and the Financial Advisor and Chief Accounts Officer, Railways.

12. (1) Transactions under the Controller General of Accounts and transactions under the Controller
Genetal of Defence Finance which are adjustable in the accounts of each other are passed on month
by/month to each other for adjustment through Exchange Accounts. Such adjusting exchange

“counts are operated by the offices of the Controller General of Accounts and the Controller General
of Defence Finance . .

(2) Transactions involving Railways taking place between the Controller General of Accounts
and the Financial Advisor and Chief Accounts Officer, Railways or between the Financial Advisor
and Chief Accounts Officer, Railways and the Controller General of Defence Finance are adjusted
through Settlement Accounts. The procedure is given in Chapter 10 of Account Code Volume IV.

Annual Finance Accounts of the Government.

13. The Annual Finance Accounts of the Government will be prepared by the Controller General of
Accounts as soon as the June supplementary accounts are closed, in a form prescribed by the
Comptroller and Auditor General with the approval of the President, and will be sent by the
Controller General of Accounts to the Comptroller and Auditor General for audit and certification.
The Accounts are submitted to the President by the Comptroller and Auditor General along with his
audit certification.
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Proforma Accounts.

14. The operations of some departments of Government sometimes include undertakings of a
commercial or a quasi-commercial character, e.g., an industrial factory or a store. Even though these
may be maintained almost entirely for the benefit of the Department, it is still necessary that the
financial results of the undertaking should be expressed in the normal commercial form so that the
cost of the service or undertaking may be accurately known. This implies the maintenance of suitable
Capital, Manufacturing, Trading and Profit and Loss accounts and as the Government system of
accounts, being on a purely cash basis, is unsuitable for such commercial accounts, these are usually
kept on a proforma basis outside the general accounts of Government. The actual transactions
entering these proforma accounts, except those adjusted on a liability basis, find a place primarily in
the regular accounts and the commercial accounts are additional as well as separate. These proforma
accounts are maintained by the Departmental authorities themselves in such form as may be agreed
upon between the Comptroller and Auditor General and Government.

Certain proforma accounts relating to the Government residential buildings are required to be
prepared by Civil Account offices. Proforma accounts are also sometimes required to be prepared for
transactions which do mnot relate to commercial or quasi-commercial undertakings of
Government;e.g.,transactions of the Famine Relief Fund. The form in which any Proforma accounts
are prepared in Accounts Offices is determined by the Comptroller and Auditor General in
consultation with Government.

Journal and Ledger.

15. The accounts of Government are based in the main on the single entry system, and the double
entry system is applied only in regard to maintenance of a set of technical accounts called the Journal
and Ledger. The main purpose of the Journal and Ledger is to bring out by a scientific method the
balances of accounts in regard to which the Government acts as a banker or remitter or borrower or
lender. Though such balances are worked out in the regular Government accounts, their accuracy can
be guaranteed only by a periodical verification with the balances brought out in the double entry
accounts.
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CHAPTER 3 - GENERAL PRINCIPLES AND METHODS OF ACCOUNTS.

General.
Period of Accounts.

16. Annual accounts of the Government, which account offices are required to render, shall record
transactions which take place during a financial year running from Ist July to 30th June.

NOTE.-— The Government Accounts of a year may be kept open for a certain period in the following year for completion of the various
accounting processes Inter alia in respect of the transactions of June, for the carrying out of certain inter- department adjustments, and for the
closing of the accounts of several Provident Funds and Suspense heads. Adjustments may also be made after the close of the year owing to
mispostings and misclassifications coming to notice after 30th June. An actual transaction taking place after 30th June should not, however,
be treated as pertaining to the previous financial year even though the accounts for that year may be opened for the purpose mentioned above.

Cash basis of Accounts.

17. With the exception of such book adjustments as may be authorised by any rules included in this
Code or by any general or special orders issued by the Government after consultation with the
Comptroller and Auditor General, the transactions in Government accounts shall represent the actual
cash receipts and disbursements during a financial year as distinguished from amounts due to or by
the Government during the same period.

Currency in which Accounts are kept.

18. The accounts of the Government kept in Bangladesh shall be maintained in Taka currency.
Transactions in foreign currencies are converted into Taka and shown in Taka in the final accounts.

Form of Accounts.

Main Divisions of Accounts.

19. The two main divisions of Government accounts shall be:-
e Consolidated Fund, and
e Public Account of the Republic.

The Consolidated Fund is the normal income and receipts account. The Public Account of the
Republic is used for transactions for funds which the Government in effect holds on trust, plus
accounts which are temporary and should cancel to zero over time, such as suspense account.

20. Under the above mentioned two divisions, the transactions are grouped into sections which are
further sub-divided into Major Heads of Account.
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Legal, Functional and Economic Codes

21, The detailed classification ol account used in Government accounts shall be such as is given
in Classification Chart - vide Appendia 1.

The chart has been designed to reflect the organisational structure of the Government and the
requirements for financial reports. The structure of the Classification Chart provides a coding
system under which every accounting transaction is represented by a code consisting of 13 digits
broken into a number of distinct components as under:

Comiponent Number of Description
digits

Level | l Legal code.
Level 2 2 Ministry/ Department/Division.

2 Major subdivision of Ministry/

- Department/Division, Group of activities

Level 3 4 Operational Unit/Development Project !
Level 4 2 LEconomic group.

2 Economic detail within group.

The Classification Chart is divided into 3 main sections, namely,

[.egal Code — This is included as the Level | code and indicates the legal authority for collecting
revenues or for making payments.

Functional codes -- These are shown as Level 2 and Level 3 codes. They together represent the
spending or collecting unit within the Government structure and identify the purpose for which
expenditures have been incurred. They are organised according to the organisational hierarchy of
the Government.

Economic codes ~ these describe the nature of the expenditure or receipt i.e. what goods or
services were bought with Government funds or why moneys were paid to Government.

Every budget and accounting transaction must contain legal, functional and economic codes.
Breakdown of the Classification in greater detail and its application to different types of
expenditures and receipts are explained in the Classification Chart in Appendix 1.

In respect of all accounts, the prescribed classification should be followed strictly, exact
uniformity being essential even in regard to nomenclature.

22, The introduction of any new code as well as the abolition or change of nomenclature of any of

the existing code may be made by the Finance Division and the Controller General of Accounts,
Controller General of Defence Finance and Financial Advisor and Chief Accounts Officer of
Railways with the approval of the Comptroller and Auditor General.=

Classification of expenditure as "' charged" and " other expenditure .

23. Expenditure which under the provisions of"the Constitution is charged upon the Consolidated
Fund shall be shown in the accounts separately from other expenditure.  Article 87 of the
Constitution provides: :

Rcﬁwluccmcn[ page [-14






